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Members  f the Federal Reserve B ard met with the Federal Advis ry C uncil (FAC)  n
September 7, 2018. During the meeting, C uncil members pr vided written c mments  n
several aspects  f regulat ry ref rm, including the f ll wing c mments  n the pr p sed
guidance  n supervis ry expectati ns f r b ards  f direct rs. (The c mplete FAC Rec rd  f
Meeting is available at https://www.federalreserve.g v/ab utthefed/files/fac-20180907.pdf.)

B ards  f direct rs f r U.S. banking  rganizati ns are critical t  the c mpanies' successful and 
s und  perati n. As n ted in the June 2017 U.S. Treasury rep rt,1 “The duties imp sed  n 
B ards are t   v lumin us, lack appr priate tail ring, and undermine the imp rtant distincti n 
between the r le  f management and that  f B ards  f Direct rs. A significant shift in the nature 
and structure  f B ard inv lvement in regulat ry matters c uld be made with little  r n  increase 
in risks p sed t  the financial system.” T  that end, the C uncil rec mmends regulat rs ensure 
that supervis ry guidance  n g vernance and c ntr ls d es n t result in unnecessary, inefficient 
pr cesses  r c nstrain a b ard's business judgment in perf rming its  versight resp nsibilities.

1 U.S. Treasury, “A Financial System That Creates Ec n mic Opp rtunities: Banks and Credit Uni ns,” 
Executive Order 13772  n C re Principles f r Regulating the United States Financial System, June 
2017.


